APPENDI X B
COST DEFI NI TI ONS

Figures B-1 and B-2 display the cost elenent, appropriation, and

M L-STD 881(A) (reference (e)) work Breakdown Structure Conponents

of all cost definitions required for SAR preparation. The figures

have been adapted from and are consistent with the detailed definitions
contained in DoD Instruction 5000.33 (reference (c)).
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FIGURE B-1

DISCRETE COST DEFINITIONS *

(Shaded areas are excluded from definitions)
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NOTES
1/ GEMeric TERM DEPENDING UPON COMMODDITY, CAN ALSO GE CALLED “ROLLAWAY” OR “SAJLAWAY"
2/ ALSO KNOWN AS "ACOUISITION COST” OR "PROGRAM COST"
3/ INCLUDES SHIPBUILDING ANO CONVERSION, NAVY APPROPRIATION ]
4/ O6M AND OTHER APPROPRIATIONS AND FUNDS ARE INGLUDED AS APPROPRIATE

B/ WHEN INDUSTRIAL FACILITIES ARE FUNDEDBYRDT&EIT WILLBE INCLUDED AS APPROPRIATE

8/ GENERALLY, OTHER PROGRAM PECULIAR WBSELEMENTS (L.E.. FLIGHT SUPPORT OPERATIONS AND SERVICES FOR SPACECRAFTI
APPLY WHEN PRoCUREMENT SUPPCRTED

1/ EXCLUDES INDUSTRIAL FACILITIES WHEN FUNDED AS A SEPARATE BUDGET LINE ITEM

WORK BREAKDOWN STRUCTURE

MAJDR SYSTEM TRAINING
INDUSTRIAL.
EQUIPMENT ECULIAR SUPPORT | \yi7iAL $PARES FACILITIES (PBS)
SYSTEM/PROJEC EQUIPMENT
MANAGEMENT b INITIAL REPAIR
OATA PARTS

SYSTEM TEST OPER./SITE
AND EVALUBTI ACTIVATION

s ¢ Lo

o ADAPTED FROM DOD INSTRUCTION 5000. 33
“yn1 FORMBUDGET/COST TERMS ANO DEFINITIONS" <



FIGURE B-2

COST DEFINITION DISPLAY *

MILITARY STANDARD 881 {A) WORK BREAKDOWN STRUCTURE V/

TiSTE PECULIAR SUPPORT OPERATIONAL/SITE [l INITIAL SPARES & TRIAL
MAJOR SYSTEM EQUIFMENT MAKAGEAENT S ALaTion TRAINING EQUIPMENT DATA ACTIVATION INITIAL REPAIR PARTS v
ELATED REFERS TO TRAINING, | REFERS TO THE EQUIP. | INCLUDES ALL REFERS TO ALL INITIAL SPARE INCLUDES YHE
WAJOR SYSTEM EQUIPMENT (MSE) IS A GENERIC TERM | pag _,SﬁY:.LET“_".sR . ?EUS.IST@MWT;E&TE? SERVICES, DEVICES, | VEMICLES, AND TOOLS | DELIVERABLE DATA | EFFORT T0 PROVIDE [l COMPONENTS CONSTRUCTION,
‘RESENTING THE LEVEL 2 WSS ELEMENT OR ELEMENTS INCLUDED. SYSTEMI | GEVELOPMENT, ACCESSORIES, aiDS, | REQUIRED TO LISTED ON A 0D FACIL. REQIMRED TC [l ASSEMBLIES AND CONVERSION.
PROJ. MGT. EFFORT COMPONENT EDIMP., AND PARTS MAINTAIN AND CARE FORM 1423. HOUSE, SERVICE, & INITIAL REPAIR PARTS EXPANSION, EQUIP.
NTIFIED ASENC ITEM(W OF MILITARY HARDWARE. WHICH CAN BE ACCEPTANCE. ETC. USED TO FACILITATE | FOR THE SYSTEM OR | [MANUALS, ENGR. | LAUNCH PRIME USED FOR ACE. OR
MSE INCLUDES, FOR EXAMPLE, THEBASIS UNIT TO SPECIFICALLY TESTING WHICH CAN INSTRUCTION. PORTIONS OF THE DATA, MGT. DATA, | MISSION EQUIP. AT & REPLACEMENT MODERNIZATION b
BE SPECIFICALLY ALSD INCLUDES SYSTEM WHILE NOT ETC. THE ORG. & PURPOSES IN MAJOR MAINTENANCE

FABRICATED (i.s.. AIRFRAME HULL STRUCTURE. ETC.). ASSOCIATED WITH

MSE HARDWARE ASSOCIATED WITH DESIGN, DEV, & PROD. | DIRECTLY ENGAGED IN INTERMED.. ETC. END ITEMS OF (REFERRED T0 AS
PROPULSION/ENGINE. ELECTRONICS, DRDNANCE, ELEMENTS 1§ MSE HARDWARE OF TRAINING EQUIP ] THE PERFORMANCE LEVEL ;ﬁg‘:?;:&:usﬁlém PRODUCTION BASE
N ELEMENT UNLESS AS WELL AS THE OF ITS MISSIDN AND SWT}.
TALLED GOVERNMENT FURNISHED EQUIPMENT AND EXCLUDED. TIEMENT {SPECIAL EXECUTION OF WHICH HAVE {PIPE) LINES ARE

IER LEVEL 3 WBS HARDWARE/SOFTWARE SUESYSTEM TRAINING SERVICES. OPERATIVE.

INCLUDES EQUIPMENT_| A GIVEN SYSTEM.

ICONTRACTUAL OR APPLICATION PEC. TO

MENTS. ENGR. SIGNIFICANCE
COST CATEGORI ES ARE EXCLUDED. ) SERVICES. &zu INCLUDES ALL EFFORT
2 Fac s RELATED ASSOC. WITH DESIGN.
& ELEM ENTS y 18 IIR;II;HNG. DEV. & PROO. OF PSE.

AESEARCH AND DEVELOPMENT 3/

INCLUDES ALL NONRECURRING AND RECURRING
ENGINEERING, TOOLING, MANUFACTURING la.g..
BREADBOARDS. PROTOTYPE, FLIGHT YEMICLES,
DTHE ITEMS, IBTRE ITEMS AND SPARES),
PURCHASED EQUIPMENT, DUALITY CONTROL
ALLOWANCE FOR CHANGES, GENERALAND
ADMINISTRATIVE. ANO PROFIT ASSOCIATED WITH
THE cosT OCCURRING DURING THE CONCEPTUAL
OF APPROPRIATE), VALIDATION ANO FULL SCALE \
OEVE10OPMENT PHASE OF THE LIFE CYCLE.

DEVELOPMENT &

N\

FROGRAM £
\CQUISITION

PRODUCTION Y

INCLUDES ALL NOM-RECURRING ANO RECURRING 5
ENGINEERING ANO ENGINEERING SUPPORT TO
J
PRODUCTIGN. INITIAL-RATE-SUSTAINING TOOLING, FLYAWAY ROCUREMEN1
MANUFACTURING, PURcHaser EQUIPMENT, 5 \
WEAPON SYSTEM

QUALITY CONTROL, ALIOWANCE FOR CHANGES,
WAARANTIES. FIRST DESTINATION TRANSPORTA \
TION (WHEN APPLICABLE), GENERAL ANO
ADMINISTRATIVE, AMD PROFIT ASSOCIATED WITH
THE COST OCCURRING BIURING THE PROCUREMENT
PHASE OF THE LIFE CYCLE.

NOTES: 1/ REFERENCE MILITARY STANDARD ASIA, "WORK BREAKDOWN STRUCTURE FOR DEFENSE MATERIEL ITEMS”

2/ Funcrional cost AS USEDIN CONTRACTOR COSTDATA REPORTING ANO COST INFORMATION REPGRTS.
3/ INCLUDES SOTH CONTRACT ANO IN-HOUSE COST ELEMENTS; APPROPRIATE COst ELEMENTS INCLUDE COST BY:

LABOR. MATERIAL, GVERHEAD AND OTHER DIREGT CHARGES,

4/ WHEN INOUSTRIAL FACILITIES ARE FUNDBEO BY RDTHE IT WILL BEINCLUDED AS APPROPRIATE.
_5/ IncLupes INDUSTRIAL Facilities UNLESS FUNDED as a separate BUDGET Line 17em

B/ MILITARY CONSTRUCTION IS ALSO INCLUDED WHEN WEAPON SYSTEM RELATED.

* ADAPTED FROH DOD 1NSTRUCTION 5000.33

"UNI FORM BUDGET/COST TERMS ano DEFINIT IONS"



